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UNCLAS LIMA 1934 

EO 11652: N/A 
TAGS: ENRG, PE, EALR 

SUB J : OXY'S CRUDE NOW BEING PUMPED THROUGH SPUR LINE 

REF: 77 LIMA 8574 

1 . THE 253 KM.- LONG SPUR LINE BUILT BY THE MEXICAN FIRM 
CONSTRUCCIONES PROTEXA, RUNNING FROM ANDOAS (A LOCATION ON 
OCCIDENTAL PETROLEUM (OXY) BLOCK 1-A) TO STATION 5 OF THE 
MAIN PIPELINE, LOCATED NEAR BORJA, HAS NOW BEEN COMPLETED, TWO 
MONTHS AHEAD OF SCHEDULE. ESTIMATED CONSTRUCTION COST OF THE 
SPUR IS $118 MILLION. 

2. OXY'S CRUDE STARTED TO BE PUMPED INTO THE SPUR LINE ON THE 
AFTERNOON OF FEBRUARY 25. INITIAL PUMPING CAPACITY WILL BE 

45.000 BARRELS PER DAY UNTIL THE INSTALLATION OF THE PERMANENT 
PUMPS WHICH PETROPERU IS SUPPOSED TO INSTALL BY MID-1978, AT 
WHICH TIME PUMPING CAPACITY WILL BE INCREASED TO APPROXIMATELY 

80.000 BPD. FOR THE TIME BEING, OXY WILL CONTINUE TRANSPORTING 
ABOUT 12,000 BPD. BY BARGES TO SAN JOSE DE SARAMURO, THE INITIAL 
POINT OF THE MAIN PIPELINE. BARGE TRANSPORTATION MAY CONTINUE 
EVEN AFTER INSTALLATION OF THE PUMPS, SINCE OXY’S PRODUCTION 
LEVEL MAY SURPASS THE SPUR'S CAPACITY. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 LIMA 01934 061836Z 

3. UNDER OXY'S CONTRACT WITH PETRO PERU, THE FORMER RETAINS 
CONTROL OF 50 PERCENT OF PRODUCTION FROM ITS FIELDS WITH PETRO 
PERU HAVING FIRST OPTION TO BUY FROM OXY'S SHARE. OXY SOURCES 
HAVE TOLD US THAT PERU WILL EXERCISE THIS OPTION TO BUY SUFFIC- 
IENT AMOUNTS OF CRUDE TO COVER ITS DOMESTIC DEMAND. PETRO PERU 
HAS INFORMED OXY THAT IT WILL NOT BUY THE REMAINDER OF OXY'S 
SHARE DURING THE NEXT SIX MONTHS. 
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4. COMMENT: A. FORMAL INAUGURATION OF THE SPUR LINE IS EXPECTED 
LATER IN MARCH WHEN CRUDE FROM OXY'S FIELDS, TRAVELING THROUGH 
THE SPUR AND THEN THROUGH THE MAIN PIPELINE, REACHES THE COAST. 
NEW ENERGY AND MINES MINISTER JUAN SANCHEZ USED THE OCCASION OF 
THE START-UP OF PUMPING THOUGH THE SPUR AS AN OPPORTUNITY 
TO INSPECT THE LINE AND TO CALL ATTENTION TO THE BENEFICIAL 
IMPACT THIS PROJECT WILL HAVE ON PERU. 

B. COMBINED WITH CURRENT PRODUCTION OF APPROXIMATELY 100,000 
BPD„ THE NEW FLOW FROM THE OXY FIELDS INCREASES PERU'S PETROLEUM 
PRODUCTION TO ABOUT 145,000 BPD„ AND AFTER SEPTEMBER PRODUCTION 
IS EXPECTED TO BE IN THE 180,000 BPD. RANGE. THUS WITH CURRENT 
CONSUMPTION AT ABOUT 126,000 BPD., PERU WILL BECOME A NET 
PETROLEUM EXPORTER IN 1978. BASED ON PRELIMINARY STATISTICS, PERU 
HAD NET IMPORTS OF PETROLEUM OF ABOUT 13,800,000 BARRELS IN 
1977 WHICH AT AVERAGE PRICE OF $12.60 PER BARREL (USED BY IMF 
IN NOVEMBER AGREEMENT) REPRESENTS NET FOREIGN EXCHANGE OUTFLOW 
OF ROUGHLY $174 MILLION. IN 1978, PERU NOT ONLY WILL ELIMINATE 
THIS OUTFLOW, BUT WILL HAVE A MODEST INFLOW (PERHAPS $10 
MILLION) AS A NET EXPORTER. 

SHLAUDEMAN 
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